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INDEPENDENT AUDITOR'S REPORT 

To the M embers of the 
Industrial Development Board of the 
Parish of St. Charles, Louisiana, Incorporated 
Hatmville, Louisiana 

W e have audited the accompanying statement of financial position of the Industrial Development 

Board (the Board) of the Parish of St. Charles, Louisiana, Incorporated, as of Decembe r 31, 2000, 
an d the related  stateme nts of activities an d cash flows for the year then ended . These general-purpo se 
financial statements ar e the re spons~ility of the Board's m anageme nt. Our respo ns~ility is to express 
an  opinion on these general-purpose financial statements based on our  audit. 

W e conducted  our  audit in accordance with  generally accepted auditing stan dards and th e standards  
applicable to financial audits co ntained  in Government Auditing Standards; issued by th e Comp troller 
General of the United  States. Those standards require tha t we plan and perform the audit to obtain 
reasonable assur an ce  about whether the general-purpose financial statements are flee of material 
misstateme nt. An audit includes examining, on a test basis, evidence  suppo rting the amounts an d 
disclosur es in the general-purpose  financial statements. An  audit also includes asse ssing th e accoun ting 
principles used an d significant estimates made by manageme nt, as well as evaluating the overall 
general-purpose financial statement prese ntation. W e believe that our audit provides a reasonable basis 
for our  opinion. 

In our opinion, the general-purpose financial stateme nts referred to abo ve present fairly, in all material 
respects, the financial po sition of the Industrial Development Board of the Parish of St. Charles, 
Lo uisiana, Incorporated as  of Decem ber 31, 2000, an d th e changes in its net assets and its cash flows 
for the year  then ended in conform ity with genera lly accepted  accounting principles. 
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In accordance with Government Auditing Standards, we have also issued a report dated April 18, 2001 
on our consideration of the Board's internal co ntrol over financial reporting and our  tests of its 
co mpliance with certain provisions of laws, regulations, co ntracts an d grants. That report is an  integral 
part of an  audit performed in accordan ce with Government Auditing Standards  an d should be read in 

co njunction with this repo rt in co nsidering the results of our audit. 

Ttu'boda ux, Louisiana 
April 18, 2001 
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THE INDUSTRIAL DEVELOPM ENT BOARD 
OF THE PARISH OF ST. CHARLES, 
LOUISIANA, INCORPORATED 

Hahnvflle, Louisiana 

Statement of Financial Position 
December 31, 2000 

ASSETS 

Current AssetS: 

Cash and Cash Equivalents 

U~ve~tm~nts- He(d t~ M ~tcrR? 

Total Current Assets 

Noncurrent Permanently Restricted Assets: 

Accrued Interest on Direct Financing Leases Receivable 

Long-Term Direct Financing Le ases Receivable 

Total Noncurrent Permanently Restricted Assets 

LIABILITIES AND NET ASSETS 

Liabilities: 

Current Liabilities: 

Payable from Unrestricted Assets: 

Due to Other Governments 

Payable from Permanently Restricted Assets: 

Accrued Bond Interest Payable 

Total Current Liabilities 

Long-Term Liabilities - Revenue Bonds Payable 

Total Liabilities 

Net Assets: 

Unrestricted 

TOTAL LIABIL ITIES AND  NE T ASSETS 

The notes to the finan cial statements are an  integral part of this statement. 

STATEM ENT A 

$2,128 

I1,756 

13,884 

13,406 

1,625,000 

1,638,406 

$1,652,290 

$1,026 

13,406 

14.432 

1,625,000 

1,639,432 

12,858 

$1.652,290 



THE INDUSTRIAL DEVELOPM ENT BOARD 
OF THE PARISH OF ST. CHARLES, 
LOUISIANA, INCORPORATED 

Hahnville, Louisiana 

Statem ent of Activities 
For the Year Ended December 31, 2000 

UNRESTRICTED NET ASSETS 

Interest Revenue 

Expenses: 

Bank Charges 

Auditing Expense 

Total Expenses 

DECREASE IN UNRESTRICTED 
NET ASSETS 

PERM ANENTLY RESTRICTED NET ASSETS 

Interest Earned on Direct Finan cing and 
Fiscal Char ges 

Expenses 

Interest Expe nse  on Revenue Bonds 
and Fiscal Char ges 

IN CREASE IN  PERM ANENTLY 
RESTRICTED NET ASSETS 

DECRE ASE IN NET ASSETS 

NET ASSETS AT BEGINNING OF YEAR 

NE T ASSETS AT END OF YE AR 

The notes to the finan cial statements are an  integral part of this statement
, 
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STATEM ENT  B 

$788 

788 

(310) 

160,875 

160,875 

0 

13.168 

$12,858 



THE INDUSTRIAL DEVELOPM ENT BOARD 
OF THE PARISH OF ST. CHARLES, 
LOUISIANA, INCORPORATED 

Hahnville, Louisiana 

Statement of Cash Flows 
For the Year Ended Decem ber 31, 2000 

CASH FLOW S FROM  OPERA TIN G ACTIVITIES 

Decrease in Net Assets 

Adjustments to Reconcile Change in Net Assets 
to Net Cash Used by Operating Activities: 

Chan ges in Operating Assets an d Liabilities: 

Decreas e in Direct Finan cing Leases Receivable 

Increase in Due to Other Governments 

(Decrease) in Revenue Bonds Payable 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

CASH FLOW S FROM  INVESTING ACT13'lrI'IES 

Purchases of Investm ents 

Proceeds from M atudty of Investments 

NET CASH PROVIDED BY INVESTING ACTIVITIES 

NET IN CREASE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS AT END  OF YEAR 

SUPPLEM ENTAL CASH FLOW  INFORM ATION 

Interest Paid 

The notes to the finan cial statements are an  integral part of this statement. 
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STATEM ENT C 

$(310) 

160,875 

1,009 

(160,875) 

(23,401) 
24,283 

1,581 

547 

$2,128 

$160,875 



THE INDUSTRIAL DEVELOPM ENT BOARD 
OF THE PARISH OF ST. CHARLES, 
LOUISIANA, INCORPORATED 

Hahnville, Louisiana 

Notes to the Financial Statements 
For the Year Ended December 31. 2000 

The Industrial Development Board of the Parish of St. Charles, Louisiana, Incorporated (the "Board"), is a non-profit 
corp oration created under the provisions of Title 5 t, Chapter 7 of the Louisian a Revised Statutes of 1950. The Board 
was organ ized for the purpose of promoting, stimulating, developing, an d advan cing the business prosperity and 
economic welfare of the Parish of St. Charles, the State of Louisian a, an d their citizens. It is to encourage an d assist in 
the organ ization of new businesses or industries and to rehabilitate an d assist existing businesses and industries, thus 
providing maxim um  opportunities for employment to improve the standard of living of the citizens of St. Charles Parish 

and the State of Lo uisiana. The Board is to cooperate and act in conjunction with other organizations, public or private, 
in the promotion an d development of industrial, commercial, agricultural an d recreational development in the Parish 
of St. Char les and the State of Lo uisian a. 

The powers an d management of the Board are vested in an d exercised by a seven-member board of directors, which is 
appointed by the St. Charles Parish Council. The govern ing body of the Parish of St. Ch arles must give prior approval 
before the board of directors or the corporation may bind itself regarding the financing of an y capital project or the 
issuan ce of an y bonds. 

The Board, under the authority of its corp orate charter and the laws of the State of Louisian a, has authority to issue 
indus trial development revenue bonds. It derives its revenue from application fees charged to businesses who apply for 
the bonds. The application fee is non-refundable. 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

Th e finan cial statements of the Industrial Development Board of the Parish of St. Charles, Louisiana, 
Incorporated, have been prepared in conformity with generally accepted accounting principles (GAAP) as 
applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted 
standard-setting body for establishing governm ental accounting an d finan cial reporting principles. 

For financial reporting purposes, in conformance wi th Section 21 O0 of the GASB Codification of Governm ental 
Accoun ting and Financial Reporting Standards (GASB Codification), the Industrial Development Board of the 
Parish of St. Char les, Louisiana, Incorp orated, includes all funds, account groups, an d activities, that are 
controlled by the Board. Because the Industrial Development Boar d of the Parish of St. Char les, Louisiana, 
Incorporated, is a non-profit corporation as defined  in Section 201 of Title 12 of the Louisian a Re vised Statutes 
of 1950 (LSA-1LS. 12:201); because the board of directors has the po wer to make, alter, an d annul such bylaws, 
rules, an d re gulations for the operation of the affairs of the Board; and since the governing authority of the 
Parish of St. Charles, Lo uisiana, is not in an y event liable for the payment of principal or interest on an y bonds 
of the Board or the pe rformance of an y pled ge or agreement of the Board; the Board is a separate governmental 
reporting entity. Certain units of local government over which the Board exercises no oversight respo nsibility, 
such as  the parish council, parish school board, other indepe ndently elec ted parish officials, and municipalities 
wi thin the parish, are excluded from the accompanying finan cial statements. Th ese units of govern ment ar e 
considered separate reporting entities an d issue finan cial statements separate from those of the Board. 



TH E INDUSTRIAL DEVELO PM ENT BOARD 
O F THE PARISH OF ST. CHARLES, 
LOUISIANA, INCO RPORATED 
Habnville, Louisiana 

Notes to the Financial Statements (Continued) 
For the Year Ended December 31, 2000 

1. SUM M ARY O F SIG NIFICANT ACCO UN TING POLICIES - Continued 

C. BASIS OF ACCO UNTING 

Basis of accounting refers to when revenues and expenses are recognized and reported in the 
financial statements. Bas is of accounting relates to the timing of the measurements made, regardless 
of the m easurem ent focus applied. The fm ancial statem ents are reported on th e accrual bas is of 
accountin g. Revenues are recognized when they ar e earned, and expenses ar e recognized when th ey 
are incurred. 

D. CASH AND CASH EQUIVALENTS 

Under state law, the Board may invest in United States bonds, treasury notes, or certificates. Th e 
Board has investm ents in United States Treasury bills, which ar e held by the Federal Reserve for the 
custom er accounts of Bank One. 

The investments are considered insured or registered (Category 1) in applying the credit risk of 
GA SB Codification Section 150.125. At December 31, 2000, the Boar d has an investm ent in a 
United States Treasury Bill reported on the balance sheet at an amortized cost of $11,756 an d which 
has a market value of$11,759. 

F. USE OF ESTIM ATES 

Th e presentation of financial statements in conformity with generally accepted accounting principles 
requires man agement to make estimates and as sumptions that affect certain reported am ounts an d 
disclosures. Accordingly, actual results could differ from those estim ates. 

G. FIXED ASSETS AND LONG- TERM  LIABILITIES 

The Boar d owns no fixed assets, an d long-tema liabilities ar e reflected on file accompan ying 
Statement of Fin ancial Position. 

H. COM PENSA TED ABSENCES AND PENSION  PLAN  

The Board has no employees; therefore, it does not have a formal vacation an d sick leave policy and 
does not contribute to a pension plan . 



THE INDUSTRIAL DEVELOPM ENT BOARD 
OF THE  PARISH OF ST. CHARLES, 
LOUISIANA, INCORPORATED 
Hahnville, Louisiana 

Notes to the Financial Statements (Continued) 
For the Year Ended December 31. 2000 

1. SUM M ARY OF SIGNIFICANT ACCOUNTIN G POLICIES - Continued 

L ALLOWANCE FOR UNCOLLECTIBLE AM OUNTS RECEIVABLE  FROM  DIRECT FINANCING 
LEASE AGREEM ENTS 

The amount receivable from direct financing lease agreements represents the am ount due from one corporation 
which is located in St. Charles Parish. The Board considers this amount to be fully collectible, Therefore, no 
allowance is deemed necessary by the Board. 

2. CASH AND CASH EQUIVALENTS 

At December 31, 2000, the Board had cash an d cash equivalents (book balan ces) totaling $2,128 in an interest 
bearing demand deposit account. 

Th ese deposits are stated at cost, which approximates market. Under state law, these depo sits (or the resulting bank 
balan ces) must be  secured by fed eral deposit insuran ce or the pledge of securities owned by the bank. The market 
value of the pledged sec urities plus the federal deposit insurance must at all times equal or exceed the am ount on 
deposit with the fiscal agent. At December 31,200, the Board had $2,128 in depo sits (collected bank balan ces). 
Th ese depo sits are fully secured from risk by federal deposit insurance. 

3. RESTRICTED ASSETS - DIRECT FIN ANCIN G LEASES RE CEIVABLE 

The Board entere d into direct finan cing lease agreements with various private corporations an d issued industrial 
revenue be nds fort,he acquisition of various facilities. Th e various corporations lease these facilities from the Board 
for an  amount necessary to pay principal, interest, an d premiums, if an y, on the industrial revenue bonds. 

The minimum annual commitments from leases under the direct financing leases, including interest of $402,188 to 
cover bonded  debt, are as follows: 

Year Ending 

December 31. Amount 

2001 

2002 

2003 

TOTAL 

160,875 

160,875 

1,705,438 

$ 2,027,188 



THE INDUSTRIAL DEVELOPM ENT BOARD 
OF THE  PARISH OF ST. CHARLES, 
LOUISIANA, IN CORPORATED 
Hatmville, Louisiana 
Notes to the Financial Statements (Continued) 
For the Year Ended December 31, 2000 

4. CHANGES IN LONG-TE RM  DEBT 

The following is a summary of the long-term liability transactions for the year ended Dec ember 31, 2000: 

Nabisco Brands, TOTAL 
Incorp. 

Bonds Payable at $1
,625,000 $1,625,000 J

an . 1, 2000 

Deductions: 2000 0 

Bonds Payable at $1
,625,000 De

c. 31, 2000 

0 

$1,625,000 

The industrial revenue bond is comprised of the following individual issue 

$1,625,000 issue of June 1, 1983, for the Nabisco Brands, Incorporated 
Project; bonds mature on June I, 2003 and bear interest at 9.9 per cent. 
In terest payments commenced on December 1, 1983, an d are due thereafter on 
June I an d Dec embe r 1 of each year. The bonds ma y be red eemed prior to 
ma turity on or after June 1, 1993, at the redemption prices set forth in the bond 
indenture. Bank One serves as the trustee. $1,625,000 

TOTAL INDUSTRIAL REVE NUE BONDS 

All principal an d interest requirements are funded  in accordance with lease agreements whereby lease payments are 
equal to the semi-an nual paym ents for principal an d interest. The bonds are limited obligations of the Industrial 
De velopment Board of the Parish of St. Charles, Louisian a, Incorporated, payable solely from lease paym ents 
pledged and assigned to the trustee by the Board under a M ortgage an d Indenture of Trust. The bonds are secured 
by a Mortgage an d Indenture of Tnlst an d are also secured by an  unconditional Bond Guaranty Agreement between 
the lessee an d the trustee. Th e lessee, after comp lian ce wi th the provisions of the lease agreeme nt an d the indenture, 
is obligated to purchase the project for the sum of $1,000. The bonds axe due, by year, as follows: 



THE INDUSTRIAL DEVELOPM ENT BOARD 
OF THE PARISH OF ST. CHARLES

, 
LOUISIANA, INCORPORATED 
Hahnville, Louisiana 

Notes to the Finan cial Statements (Continued) 
For the Year Ended December 31, 2000 

4. CHANGES IN  LONG-TE RM  DEBT - Continued 

Year Ending 
December 31 

2001 

2002 

2003 

TOTALS 

Principal 
Payments Interest Payments TOTAL 

0 

0 

1,625,000 

$1,625,000 

160,875 

160,875 

80,438 

$402,188 

There is no litigation pending against the Board at December 31
, 2000 
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160,875 

160,875 

1,705,438 

$2,027,188 



 

REPORT ON COM PLIA NCE AND ON INTERNAL CONTROL 
O VER FINANCIA L RE PO RTIN G BASED O N AN  AUD IT O F G ENERAL PURPO SE 

FINAN CIA L STATEM ENTS PERFORM ED 1N ACCO RDAN CE 
W ITH GO VERN M EN T A UDIT1N G STAN DARD S 

To the M em bers of the 
Industrial Development Board of the 
Parish of St. Charles, Louisiana  Incorporated 
HahnviUe, Louisiana 

W e ha ve audited the general-purpose financial statements of the Industrial Development of the Parish 
of St. Charles, Louisiana; Inco rporated  for the year ended Decembe r 31

, 2000 and have issued our 
report thereon dated April 18, 2001. W e conducted our  audit in accordance with generally accepted 
auditing standards an d the standards applicable to financial audits contained in Government Auditing 
Standards, issued  by the Comptroller General of the United  States. 

Com pliance 

As part of obtaining reasonable assurance about wheth er the Industrial Development of th e Parish of 
St. Charles, Louisiana, lnco rpo rated's financial stateme nts are free of material misstatement

, w e 

performed tests of its co mplian ce wi th certain provisions of laws
, regulations , contracts an d gran ts, 

noncompliance with which could have a direct an d ma terial effect on the determination of financial 
statement am ounts. However, providing an opinion on co mpliance  wi th  th ose provisions  was not an  

objective of our audit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed no instan ces of no nco mpliance that are required  to be  repo rted  under Government Auditing 
Standards . 

Internal Control over Financial Reporting 

In planning an d pe rforming our  audit, we considered the Industrial Development Board of the Parish 
of St. Charles, Louisiana, Incorporated 's internal co ntrol over financial repo rting in order to determine 
our  auditing procedur es for the purpose of exp ressing our  opinion on the financial stateme nts an d not 
to provide assurance on th e intern al co ntrol over  financial reporting. Our co ns ideration of th e internal 
control over financial repo rting would no t necessarily disclose all matters in the internal co ntrol over 
financial repo rting tha t might be  material weaknesses. A ma terial weakness is a condition in which the 
design or 
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Industrial Development Board oftbe  
Parish of St. Charles, Louisiana, Incorporated 
Page 2 

operation of one or more of the internal control structure elements does not reduce to a relatively low 
level the risk that errors and irregularities in amounts that would be material in relation to the general 
purpose financial statements be ing audited may occur and not be detected  within a timely period by 
employees in the normal course of performing their assigned functions. W e noted no matters involving 
the internal control over financial reporting and its operation that we consider to be ma terial 
weaknesses. 

This report is intended solely for the information and use of management of the Industrial Development 
Board of the Parish of St. Charles, Louisiana, Incorporated and various federal an d state audit agencies 
and is not intended  to be and should no t be  used by anyone other than these specified  parities. 

S atin/ ~f L~om/vatuj 

Ttdbodaux, Lo thsiana 
April 18, 2001 
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INDUSTRIAL DEV ELO PM ENT BO ARD O F TH E PARISH O F 
ST. C H A RLES, LO UISIAN A, INC. 

Schedule of Findings and Questioned Costs 
For the Year Ended  Decem ber 31, 2000 

W e have audited the financial statem ents of the Industrial Developm ent Board of the 
Parish of St. Charles, Louisiana, as of and for the year ended Decem ber 31, 2000, and 
have issued our report thereon dated April 18, 2001. W e conducted our audit in 
accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Com ptroller 
General of the United States. Our audit of the financial statem ents as of Decem ber 31, 
2000 resulted in an unqualified opinion. 

Section I Sum m ary of Auditor's Reports 

a. Report on Intern al Control and Compliance M aterial to the Financial Statem ents 

Internal Control 
M aterial W eaknesses [] Yes []  No Reportable Conditions [] Yes []  No 

Com pliance 
Com pliance M aterial to Financial Statem ents []  Yes []  No 

b. Federal Awards - NO T APPLICABLE 

Internal Control 

M aterial W eaknesses [] Y es []  No Reportable Conditions [] Yes []  N o 

Type of O pinion O n Com pliance Unqualified [] 
For M ajor Programs Disclaimer [] 

Qualified [] 
Adverse []  

Are their findings required to be reported in accordance with Circular A-133, Section 
.510(a)? 

[] Yes [] No 

c. Identification of Major Programs: Not Applicable 

STAGNI & COMPANY, LLC 



Section II Financial Statem ent Findings 
NO T A PPLICABLE 

Section Ill Federal Award Findings and Questioned Costs 

NO T A PPLICA BLE 

A 
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INDUSTRIA L DEVELO PM ENT BOA RD O F THE 

PA RISH O F ST. CHA RLES, LO UISIA NA , INC. 

Sum m ary Schedule of Prior Year Findings 
For the Year Ended Decem ber 31. 2000 

SECTION I - INTERNAL CO NTRO L AND CO M PLIANCE 
MATERIAL TO THE FINANCIAL STATEM ENTS 

NONE 

SECTION II - INTERNAL CO NTROL AND CO M PLIANCE 
MATERIAL TO FEDERAL AW ARDS 

NO NE 

SECTION III - MANAGEM ENT LETTER 
NONE 



INDUSTRIA L D EV ELO PM ENT BO A RD O F THE 

PA RISH O F ST. CHA RLES, LO UISIA NA , INC. 
M anagem ent's Corrective Action Plan 
For the Year Ended Decem ber 31. 2000 

SECTION I - INTERNAL CONTROL AND COMPLIANCE 
MATERIAL TO THE FINANCIAL STATEM ENTS 

NONE NECESSARY 

SECTION II - INTERNAL CONTROL AND COMPLIANCE 
MATERIAL TO FEDERAL AW ARDS 

NOT APPLICABLE 

SECTION III - MANAGEM ENT LETTER 
NONE NECESSARY 


